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A High Yield Income Strategy for Rising Rates

DEFENSIVE INCOME
Floating rate bank loans are structured 
to provide higher yields with lower 
interest rate risk. As short-term rates 
rise, floating rate bank loan coupon 
payments reset higher. Bank loans 
also include defensive features such as 
ranking higher in the capital structure 
for repayment in default and are 
typically secured by collateral.

RISK MITIGATION FOCUS
To help mitigate risks while targeting 
consistent long-term returns with below 
market volatility, we invest primarily 
in BB and B rated loans. When we 
do invest in lower-quality loans, we 
leverage our deep credit research to 
identify loans that carry less credit risk 
than the overall market.

EXPERIENCE AND 
COLLABORATION
With an average of 23 years of 
experience, our team manages nearly 
$12B in bank loan assets. The team is 
integrated with our high yield investment 
team and collaborates with our 
equity platform, providing an in-depth 
perspective on capital structure and 
more informed decision-making.

A low default history has helped achieve a Morningstar Analyst Gold Rating 

Not FDIC-insured. May lose value. No bank guarantee.

Investor Class: PRFRX

The Floating Rate Fund received a Morningstar Analyst RatingTM of Gold as of 2/22/2022. The Morningstar Analyst Rating is not a credit or risk rating. It is a 
subjective evaluation performed by Morningstar’s manager research group, which consists of various Morningstar, Inc., subsidiaries (“Manager Research Group”). 
In the United States, that subsidiary is Morningstar Research Services LLC, which is registered with and governed by the U.S. Securities and Exchange Commission. 
The Manager Research Group evaluates funds based on 5 key pillars, which are process, performance, people, parent, and price. The Manager Research Group 
uses this five pillar evaluation to determine how they believe funds are likely to perform relative to a benchmark over the long term on a risk-adjusted basis. They consider 
quantitative and qualitative factors in their research. For actively managed strategies, people and process each receive a 45% weighting in their analysis, while parent 
receives a 10% weighting. For passive strategies, process receives an 80% weighting, while people and parent each receive a 10% weighting. For both active and 
passive strategies, performance has no explicit weight as it is incorporated into the analysis of people and process; price at the share-class level (where applicable) 
is directly subtracted from an expected gross alpha estimate derived from the analysis of the other pillars. The impact of the weighted pillar scores for people, process, 
and parent on the final Analyst Rating is further modified by a measure of the dispersion of historical alphas among relevant peers. For certain peer groups where 
standard benchmarking is not applicable, primarily peer groups of funds using alternative investment strategies, the modification by alpha dispersion is not used.
The Analyst Rating scale is Gold, Silver, Bronze, Neutral, and Negative. For active funds, a Morningstar Analyst Rating of Gold, Silver, or Bronze reflects the 
Manager Research Group’s expectation that an active fund will be able to deliver positive alpha net of fees relative to the standard benchmark index assigned to 
the Morningstar category. The level of the rating relates to the level of expected positive net alpha relative to Morningstar category peers for active funds. For passive 
funds, a Morningstar Analyst Rating of Gold, Silver, or Bronze reflects the Manager Research Group’s expectation that a fund will be able to deliver a higher alpha 
net of fees than the lesser of the relevant Morningstar category median or 0. The level of the rating relates to the level of expected net alpha relative to Morningstar 
category peers for passive funds. For certain peer groups where standard benchmarking is not applicable, primarily peer groups of funds using alternative investment 
strategies, a Morningstar Analyst Rating of Gold, Silver, or Bronze reflects the Manager Research Group’s expectation that a fund will deliver a weighted pillar score 
above a predetermined threshold within its peer group. Analyst Ratings ultimately reflect the Manager Research Group’s overall assessment, are overseen by an 
Analyst Rating Committee, and are continuously monitored and reevaluated at least every 14 months.
For more detailed information about Morningstar’s Analyst Rating, including its methodology, please go to https://shareholders.morningstar.com/investor-relations/
governance/Compliance--Disclosure/default.aspx.
The Morningstar Analyst Rating (i) should not be used as the sole basis in evaluating a fund, (ii) involves unknown risks and uncertainties which may 
cause the Manager Research Group’s expectations not to occur or to differ significantly from what they expected, and (iii) should not be considered an 
offer or solicitation to buy or sell the fund.

Experience and fundamental research drive this top bank-loan offering. 
Much of the strategy’s success stems from stringent security selection 
and low default history. 

– Morningstar, February 23, 2022

https://shareholders.morningstar.com/investor-relations/governance/Compliance--Disclosure/default.aspx
https://shareholders.morningstar.com/investor-relations/governance/Compliance--Disclosure/default.aspx
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T. Rowe Price Investment Services, Inc., Distributor.

Strong Risk-Adjusted Performance Compared 
to the Morningstar Bank Loan Category

Current performance may be higher or lower than the quoted past performance, which cannot guarantee future results. Share price, 
principal value, and return will vary, and you may have a gain or loss when you sell your shares. To obtain the most recent month-end 
performance, or to request a prospectus or, if available, a summary prospectus, which includes investment objectives, risks, fees, 
expenses, and other information that you should read and consider carefully before investing, please call 1-855-405-6488 or visit our 
website at troweprice.com. Total return figures include changes in principal value, reinvested dividends, and capital gain distributions.
1As of 6/30/22, the Floating Rate Fund received 4 stars for 3 years/232 funds, 4 stars for 5 years/213 funds, and 4 stars for 10 years/141 funds in the Bank 
Loan category. Ratings are subject to change. The Morningstar Rating for funds, or “star rating,” is calculated for funds with at least a 3-year history. Exchange-
traded funds and open-ended mutual funds are considered a single population for comparative purposes. It is calculated based on a Morningstar risk-adjusted 
return measure that accounts for variation in a managed product’s monthly excess performance, placing more emphasis on downward variations and rewarding 
consistent performance. The top 10% of products in each product category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 
22.5% receive 2 stars, and the bottom 10% receive 1 star. Past performance cannot guarantee future results.
Source for Morningstar data: © 2022 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content 
providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor its content providers are 
responsible for any damages or losses arising from any use of this information. Past performance cannot guarantee future results.
All investments are subject to market risk, including possible loss of principal. Fixed income securities are subject to credit risk, liquidity risk, call risk, 
and interest rate risk. As interest rates rise, bond prices generally fall. Investments in high yield bonds involve greater risk of price volatility, illiquidity, 
and default than higher-rated debt securities. Investments in bank loans may at times become difficult to value and highly illiquid; they are subject to 
credit risk, such as nonpayment of principal or interest, and risks of bankruptcy and insolvency.
© 2022 T. Rowe Price. All Rights Reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE, and the Bighorn Sheep design are, collectively and/or apart, trademarks 
of T. Rowe Price Group, Inc.

Experienced Management

Morningstar®

Paul Massaro, CFA
Investment Experience:
22 Years

At T. Rowe Price:
19 Years

Overall Morningstar Rating:1
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Morningstar  
Category:
Bank LoanRated against 228 Bank Loan funds, as of 

6/30/22, based on risk-adjusted returns. 

Past performance is not a reliable indicator of future performance. 
Sharpe Ratio: A measure of the risk-adjusted return of a portfolio. Generally, 
the larger the number, the better the portfolio’s historical risk-adjusted return.

CUMULATIVE RETURNS
Hypothetical Growth of $10,000

HIGHER SHARPE RATIO THAN PEER GROUP
As of June 30, 2022

AVERAGE ANNUAL TOTAL RETURNS
Inception Date: 7/29/2011

EXPENSE RATIO
0.76%

Fund Performance
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